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“To help us get to the other side, 
though, we need a bridge.” –

Governor Lowe, March 19



JobKeeper
JobSeeker supplement 
Pensioners’ $750 x 2
Early super access
Loan moratoriums
Various state SME grants



Come and get it!
“At least”$90b term 

funding facility!

All-you-can-eat for 
0.25%!

ESAs paying a big 0.1%! 

3-year AGBs 0.25%!

Lower for longer at Lowe’s!



Now, where 
were we…



Phil’s Growth Recipe 
(BC)

• Cheap money = housing boom 
• Infrastructure
• Increased business investment 

(well, resources investment 
anyway)

• Wages growth
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August 2020

COVID-19’s impact 
on construction 



Source: Macromonitor, April 2020
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Treasury’s infrastructure smoke & mirrors
2014 Hockey       – “Record $50 billion” (over 6 years - $8.3 billion p.a.)
2017 Morrison   – “Record $75 billion (over 10 years - $7.5 billion p.a.)
2019 Frydenberg – “Record $100 billion (over 10 years - $10 billion p.a.) 

But – with a 2% infrastructure construction inflation rate:

$8.3 billion in 2014 = $10.2 billion in 2024



New capital 
expenditure 
Source: ABS May 28



“Other selected industries” March Q capex

Source: ABS May 28







Source: ABS Aug 12, 2020

ABS Wage Price Index 



But wages worse than they look…
“RBA junior” $60K pre-tax – post-tax $49,053



But it’s worse than it looks…
“RBA junior” $60K pre-tax – post-tax $49,053

2% pay rise = $1,200  =  $61,200 pre-tax



But it’s worse than it looks…
“RBA junior” $60K pre-tax – post-tax $49,053
2% pay rise = $1,200  =  $61,200 pre-tax

32.5% tax rate (-$390) = $810 rise



But it’s worse than it looks…
“RBA junior” $60K pre-tax – post-tax $49,053
2% pay rise = $1,200  =  $61,200 pre-tax
32.5% tax rate (-$390) = $810 rise

= $49,863 post-tax 



But it’s worse than it looks…
“RBA junior” $60K pre-tax – post-tax $49,053
2% pay rise = $1,200  =  $61,200 pre-tax
32.5% tax rate (-$390) = $810 rise
= $49,863 post-tax 

= only a 1.65% take-home pay increase       



Trickledown lives! (supposedly)

•$200K in 2019 – 33.5% goes in tax
•$200K in 2024 – 27.8% goes in tax
•$60K in 2019 – 18.5% goes in tax
•$60K in 2024 – 17.8 % goes in tax.





Poll: What is the minimum wage?

• 1. $19.84 an hour
• 2. $282.85 a week
• 3. $407.85 a week
• 4. How much for cash? 
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Phil’s Growth Recipe 
(BC)

• Cheap money = housing boom 
• Infrastructure
• Increased business investment 

(well, resources investment 
anyway)

• Wages growth



Job “bridge” wish list…
• Immediate social and public housing investment
• Make up for the #sportsrorts fraud – give clubs their money
• Local government infrastructure
• Electricity grid for renewables
• Electricity storage
• Public building maintenance programs
• Crown of Thorns star fish removal/ environmental monitoring
• University research funding
• Boost arts grants
• Free the Biloela family
• And whatever else you can think of…



Source: SoMP Aug 7



To succeed, first survive…
• Cashflow 
• Relationships – with both suppliers and 

customers
• Every cent of Fed, State & local 

government assistance
• Head up – what opportunities in 

adversity?
• Don’t waste a crisis
• There’s less competition on the other 

side
• Mergers? Forced sales?
• The parable of the approaching tiger…



Source: VISA 2019
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